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The Bank published its 1Q '22 results on 16 May.

Net banking income flat y/y, down q/q despite the jump in interest income
In the first quarter, the Group’s net interest income rose by 15.8% y/y to RON
34.8m (+13.7% q/q), as it posted a 19% y/y increase in interest income (+13.8%
q/q) and a 27.2% y/y jump in interest expense (+14.1% q/q).

Net fee and commission income showed a moderate 3.6% y/y increase but was
2.3% below 4Q '21 at RON 6.8m. Non-core income more than halved both y/y and
g/q to RON 4.1m. We note that the y/y decrease is primarily owed to the Group
booking no gains or losses from the disposal of financial assets at fair value through
other comprehensive income (FVOCI), compared to RON 4.5m gains in 1Q "21.

Thus, the net banking income slightly inched down y/y and also retreated vs. the
previous quarter to RON 45.7m (-0.8% y/y, -3.1% q/q).

Opex saw a 10.9% y/y increase to RON 37.5m as personnel expenses rose by 12.7%
y/y to RON 19m, while administrative and other operating expenses enlarged by
14.9% y/y to RON 12.8m (this includes the RON 1.6 contribution to the Deposit
Guarantee Fund, 2.1x higher y/y). Compared to 4Q ’21, operating expenses
diminished by 2.2%.

Given the above developments, the Group’s cost-to-income ratio in 1Q ’'22
deteriorated to 82% (+8.6pp y/y). Moreover, the consolidated pre-provision
operating profit was lower compared to both 1Q 21 and 4Q '21 at RON 8.2m (-33%

y/y,-7% q/q).

The net cost of risk of RON 4.35m (74bp, annualized) was well below the one
booked in the first quarter of 2021 (-49% y/y) and flat vs. 4Q '21. The Bank ascribes
the y/y performance to several factors, among which newer loan quality, the
implementation of a monitoring committee and good recoveries.

Thus, the consolidated net income declined by 9.9% y/y to RON 2.15m (-45% q/q,
also due to a significantly higher income tax charge in 1Q '22 vs. 4Q ‘21). As for the
Bank, its net profit almost doubled, although in absolute terms it only amounted to
RON 882k.

Favorable balance sheet dynamics

The Group’s net loan portfolio went up by 15.5% y/y and by 4.1% ytd to RON
2.24bn, while customer deposits rose by 12.5% y/y and declined by 3.4% ytd to
RON 3.19bn.

The Bank’s asset quality improved markedly over the past year, with the non-
performing exposures (NPE) ratio shedding 2.3pp to reach 7.77% asat 31 Mar 2022
(-0.1pp vs. Dec 2021); the coverage ratio was rather flat at 59%. The capital
adequacy ratio at Bank level was 18.3%, down from 19.1% at the end of 2021
mainly due to revaluation of debt instruments at FVOCI.

Stock details

Rating Neutral
Target price RON 0.0905
Upside +3.3%
Bloomberg / Reuters PBK RO / PBK.BX
Last close 19 may 2022 RON 0.0876
Market cap EUR 58.1m
Free float 13.4%
3m avg daily volumes EUR 1k
A abs 3m -5.0%
A abs 12m -6.6%
A% rel 3m (vs. BET) 4.2%
A% rel 12m (vs. BET) -9.6%

PBK vs. BET (rebased at PBK price on 19/05/2021)

0.12 50%
0.11 31%
0.10 13%
0.09 -6%
0.08 -25%
May '21 Jul'21 Sep 21 Nov '21 Jan '22 Mar '22 May '22
Performance (%) - rhs e BET PBK

Gross loan portfolio sm22  Net Banking Income ronm

49
50.0 45 47 46

Individuals 375
21%

25.0
12.5
79%

Corporate
2Q'21 3Q'21 4Q'21 1Q'22
mNII NF&C Other

Key ratios / multiples 6M‘21 9M ‘21 FY‘21 3M‘22
EPS (RON) L™ 0.001 0.001 0.003 0.003
EPS (RON) qrLy 0.001 0.000 0.001 0.001
P/E (x) 1w 62.7 745 305 285
P/B (%) 0.8 0.9 0.9 0.9
ROE (%) 11m 14%  12%  3.0% 2.9%
ROA (%) 11w 01% 01% 03% 0.3%
Historical prices used for 6M '21 - FY '21

Vlad Podea

Equity Analyst
vlad.podea@btcapitalpartners.ro
+40374 778025



W% EARNINGS REVIEW | Research

Selected financials (IFRS, Consolidated)

RONm 1Q 22
Net interest income 34.8
Net F&C income 6.8
Cost of risk (4.4)
Net profit 2.1
ROE 1rm 2.9%
C/Iutm 80.0%
NPE ratio 7.8%

Source: BTCP Research estimates, Company data

1Q°21
30.0
6.6
(8.6)
2.4
2.2%
77.2%
10.1%

y/y
+15.8%
+3.6%
-49.3%
-9.9%
+0.7pp
+2.9pp
-2.3pp

4Q 21
30.6
7.0
(4.4)
3.9
3.0%
77.9%
7.9%

a/q
+13.7%
-2.3%
-0.2%
-45.1%

-0.1pp
+2.1pp

-0.1pp

KIBT BT Capital Partners®



BT Capital Partners®

®%" EARNINGS REVIEW | Rescarch

DISCLAIMERS
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The analysis contained in this report is based on numerous assumptions. Different assumptions could result in materially different results. This report may include forward-looking statements which, by their nature, involve
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Moreover, investments in undertakings, securities or other financial instruments involve risks. The price and value of investments referred to in this research and the income from them may fluctuate. Past performance is
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performance level, results or guarantee in relation to any content hereof, nor do they make any claim that the use of this report will result in a particular profit or prevent any loss for a user.
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the content therein. Such address or hyperlink is provided solely for convenience reasons and information and the content of any such website does not, in any way, form part of this report. Accessing such website shall be
at the user's own risk.

In no event shall BTCP be liable to any party for any damages including without limitation, any direct, indirect, special, punitive, incidental or consequential losses or damages (including, but not limited to, damages for loss
of business profits, business interruption, or loss of savings), or any other damages arising - in any way, shape or form - out of the availability, use of or reliance on this report.

DISCLOSURES
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DEFINITION OF INVESTMENT RATINGS
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index).
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RATINGS DISTRIBUTION
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