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Patria Bank Hold
Maintained 

Price: RON 0.082 
Price target: RON 0.090 

(From RON 0.095) 

Making progress, but still some way to go 

Year NII Net Profit EPS PE BVPS P/BV ROE

(RON m) (RON m) (RON) (x) (RON) (x) (%)

2022 148.8 19.2 0.00 13.4 0.10 0.7 5.9%

2023 144.6 25.5 0.01 10.5 0.12 0.7 7.1%

2024E 168.4 45.4 0.01 5.9 0.12 0.6 11.1%

2025E 170.1 34.9 0.01 7.7 0.13 0.6 7.8%

2026E 183.0 42.1 0.01 6.4 0.16 0.5 8.6%

We have updated and rolled forward our model on Patria Bank (PBK), 

maintaining our HOLD rating, but with a lower 12M price target (PT) of 

RON 0.090/share (9.3% upside), from RON 0.095/share. Although 2024E 

seems to have proven to be a more successful year than we expected 

previously, we believe it might be hard to replicate that success, and that 

2025E might bring some bottom-line and profitability contraction, due to: 

1) the still challenged macro backdrop, fuelled by fiscal consolidation,

which does not bode well for loan book development; 2) further reference

interest rate cuts by the NBR (an antagonist force, however, which

should help with loan book development); 3) higher competitive pressure

on the deposit pricing level, as we assume no further expansion of the

L/D ratio; 4) rather sticky inflation; and 5) a higher COR than in 2024E. As

such, we believe the current share price leaves little space for share price

appreciation. The stock is trading at 0.6x P/BV on our 2024-25E figures.

Still challenged macro backdrop in 2025E. Fiscal consolidation is, in our 

view, likely to dampen economic growth in particular in 2025E.  

Loan book development might be capped by capacity to attract new 

deposits. In our view, loan book development, going forward, is likely to be 

closely tied to Patria’s ability to raise new deposits. We note that Patria’s LD 

ratio of 76% is already 8ppts above the system average and, due to its small 

scale of operations, we see the higher buffers as adequate. As such, we keep 

the L/D ratio broadly stable, with the loan book developing at a c.7.5% CAGR 

during our explicit forecast period (2024-27E), broadly in line with the deposits 

increase we see at the system level in 2025E. Over/under development at the 

deposit level, therefore, remains one of the key risks for our forecasts.  

NIM contraction and broadly flat NII in 2025E. We forecast the NIM to 

contract by c.18bps in 2025E vs. 2024E, due to further cuts in the reference 

interest rates by the NBR. However, the NIM pressure should be offset by 

volume growth, on our forecasts, and we expect a flattish NII delivery in 2025E. 

C/I ratio expansion in 2025E. Although we expect disinflation in Romania in 

2025E, the CPI is likely to remain significantly above the 3% mark in 2025E. 

Added to a flat NII, as mentioned above, we see an expansion in the C/I ratio 

in 2025E. The ratio, however, should continue to drop in subsequent years, as 

a virtue of the stabilisation of the CPI and interest rate environment, and loan 

book expansion.  

Return to a through-the-cycle COR. Notwithstanding that we expect PBK to 

continue to reduce its NPL ratio, we see Patria’s through-the-cycle COR as 

close to 100bps, an increase from what we expect it to achieve in 2024E, due 

to quite benign asset quality trends and recoveries. 

Profitability slump in 2025E. We see a drop in profitability in 2025E, due to 

the aforementioned dynamics. Still, profitability is, in our view, likely to continue 

to trend towards double-digit territory in the long run. 

Key risks: geopolitical conflicts and trade wars; political risks; weaker-than-

expected GDP growth; deeper and faster reference interest rate cuts; fiscal 

consolidation targets and access to EU funds; loss of investment grade status; 

deposit and loan book development; inflation; asset quality deterioration; 

additional regulatory burdens for the sector (e.g., taxation, etc.); and M&A.  

Expected events 

FY24 results (Bloomberg estimate) 

28 February 

Key data 

Market cap USD 56m 

3M ADTV USD 2,198 

Free float 15.95% 

Shares outstanding 3,279m 

Major shareholder EEAF (84.05%) 

Bloomberg code PBK RO 

BET index 17,032 

Price performance 

52-w range RON 0.074-0.088 
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Company snapshot – HOLD, PT RON 0.090 

 

  

Patria Bank

HOLD COMPANY DESCRIPTION

Bloomberg ticker PBK RO

Closing price (RON) 0.082

Price target (RON) 0.090

Upside to PT 9.3%

Shares outstanding (m) 3,279

MCap (RON m) 269

Free f loat 15.95%

3M ADTV (USD ths) 2.198

52 Week Range (RON) 0.07-0.09

FINANCIALS (RON m) Growth rates

2021 2022 2023 2024E 2025E 2026E 2027E 2021 2022 2023 2024E 2025E 2026E 2027E

Net interest income 125 149 145 168 170 183 203 Loans and advances to customers 15.7% 9.9% -5.8% 12.8% 7.4% 7.4% 7.4%

Net F&C income 26 32 35 41 44 47 51 Deposits 14.1% 4.2% -9.7% 6.5% 7.5% 7.4% 7.5%

Other operating income 36 28 39 41 41 43 46 Equity -2.1% 19.8% 0.0% 11.7% 8.1% 9.0% 11.0%

Net operating income 187 209 218 251 256 274 300 Assets 14.0% 7.0% -2.5% 5.7% 6.1% 6.1% 6.4%

Total operating expenses -146 -151 -157 -178 -186 -193 -200 Net income 242.0% 94.5% 32.5% 78.3% -23.3% 20.7% 33.5%

Profit before provisions 41 58 61 73 70 80 100 Net interest income 3.2% 19.5% -2.8% 16.5% 1.0% 7.6% 10.8%

Impairment of f inancial assets -24 -35 -27 -18 -27 -29 -31

Gross result 17 23 34 55 42 51 68 RATIOS & VALUATIONS

Tax expense -7 -4 -9 -10 -7 -9 -12 2021 2022 2023 2024E 2025E 2026E 2027E

Net result for the period 10 19 25 45 35 42 56 Net loans to deposits 65.2% 68.8% 71.8% 76.0% 76.0% 75.9% 75.9%

Deposits to assets 82.6% 80.4% 74.5% 75.1% 76.0% 77.0% 77.7%

Cash and cash equivalents 503 598 538 555 581 640 685 Net loans to assets 53.8% 55.3% 53.4% 57.0% 57.8% 58.4% 59.0%

Financial assets 780 571 719 647 690 696 703 Equity to assets 8.1% 9.0% 9.3% 9.8% 10.0% 10.2% 10.7%

Due from banks 6 18 19 20 19 17 16 Capital adequacy ratio 18.3% 19.6% 22.0% 21.8% 21.6% 21.6% 22.1%

Loans and advances 2,155 2,368 2,231 2,517 2,704 2,903 3,118 Tier 1 capital ratio 14.1% 15.0% 16.4% 16.7% 16.8% 17.2% 18.0%

Other assets 421 585 524 530 544 568 622

Intangible assets 47 50 54 56 58 60 62 NII to average assets 3.3% 3.6% 3.4% 3.9% 3.7% 3.8% 4.0%

Property, plant and equipment 93 93 89 87 85 83 82 Costs to average assets -3.9% -3.6% -3.7% -4.1% -4.1% -4.0% -3.9%

Total assets 4,004 4,283 4,175 4,413 4,680 4,968 5,287 Cost to income 77.9% 72.1% 72.0% 71.0% 72.7% 70.6% 66.8%

Pre-tax income to average assets 0.5% 0.6% 0.8% 1.3% 0.9% 1.1% 1.3%

Deposits from banks 18 75 183 166 142 115 82 Effective tax rate 42.0% 17.6% 25.1% 17.5% 17.5% 17.5% 17.5%

Deposits from customers 3,306 3,444 3,110 3,312 3,559 3,824 4,109 ROA 0.3% 0.5% 0.6% 1.1% 0.8% 0.9% 1.1%

Other liabilities 322 379 401 408 417 426 435 ROE 3.0% 5.9% 7.1% 11.1% 7.8% 8.6% 10.5%

Subordinated debt 35 55 94 95 95 95 95 ROTE 3.5% 6.9% 8.3% 12.8% 8.9% 9.8% 11.8%

Total liabilities 3,682 3,953 3,788 3,981 4,214 4,459 4,722

Retained earnings 14 45 71 111 138 180 236 P/E 29.1x 13.4x 10.5x 5.9x 7.7x 6.4x 4.8x

Other equity 309 342 315 321 328 328 328 P/BV 0.9x 0.7x 0.7x 0.6x 0.6x 0.5x 0.5x

Total shareholders’ equity 323 387 387 432 467 509 565 P/Tangible BV 1.0x 0.8x 0.8x 0.7x 0.7x 0.6x 0.5x

Total liabilities and equity 4,004 4,283 4,175 4,413 4,680 4,968 5,287 Dividend yield 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

LOANS AND ADVANCES TO CUSTOMERS CHARTS

2021 2022 2023 2024E 2025E 2026E 2027E

Consumer loans 7.7% 6.7% 7.3% 7.3% 7.5% 7.8% 8.0%

Mortgage loans 13.6% 15.3% 14.7% 13.7% 13.0% 12.2% 11.5%

Corporate loans 78.7% 78.0% 78.0% 79.0% 79.5% 80.0% 80.5%

Non-Performing Loan Ratio 9.0% 7.0% 6.3% 5.4% 5.2% 4.9% 4.7%

Total NPL Coverage 68.4% 82.9% 88.9% 92.6% 92.2% 91.8% 91.4%

DUPONT ANALYSIS

2021 2022 2023 2024E 2025E 2026E 2027E

Net interest income 3.3% 3.6% 3.4% 3.9% 3.7% 3.8% 4.0%

Net fee and commission income 0.7% 0.8% 0.8% 1.0% 1.0% 1.0% 1.0%

Other operating income 1.0% 0.7% 0.9% 1.0% 0.9% 0.9% 0.9%

Net operating income 5.0% 5.0% 5.2% 5.8% 5.6% 5.7% 5.8%

Total operating expenses -3.9% -3.6% -3.7% -4.1% -4.1% -4.0% -3.9%

Profit before provisions 1.1% 1.4% 1.4% 1.7% 1.5% 1.7% 1.9%

Impairment of f inancial assets -0.6% -0.8% -0.6% -0.4% -0.6% -0.6% -0.6%

Gross result 0.5% 0.6% 0.8% 1.3% 0.9% 1.1% 1.3%

Tax expense -0.2% -0.1% -0.2% -0.2% -0.2% -0.2% -0.2%

Net result for the period 0.3% 0.5% 0.6% 1.1% 0.8% 0.9% 1.1%

Patria Bank is a micro-cap bank based in Romania, w here it issues loans in small urban, semi-rural 

and rural areas. It w as established in 1993 as Romexterra Bank, w hich then changed to 

Nextebank. In April 2014, Emerging Europa Accession Fund (EEAF), a private equity fund, took 

over the majority stake in the bank, and also changed its name and brand to Patria Bank. In the 

f irst half of 2016, the bank acquired a majority stake of more than 60% in Banca Comerciala 

Carpatica and the tw o banks merged. The merger w as f inalised in May 2017. The bank operates 

in four segments – Agri, Micro, Retail and SMEs.
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Valuation 

We have reduced our 12M PT to RON 0.090/share (from RON 0.095/share), due mainly `to 

previously unaccounted revaluation reserves and changes in our valuation methodology. We 

value PBK using the excess return valuation method, the Gordon Growth formula and a peer 

valuation, with the 12M PT the result of a weighted average of these methods (40%, 40% and 20% 

respectively). We see limited upside to the current share price (+9.3%) and therefore remain 

HOLDers of PBK.  

Patria: valuation summary (RON/share) 

  % Weight PT (RON) 

Excess return valuation 40% 0.104 

GGM formula 40% 0.066 

Peer valuation 20% 0.108 

Weighted average 12M PT  0.090 

Current share price  0.082 

Potential Upside  9.3% 

Source: WOOD Research 

Excess return valuation model 

To calculate the fair value of Patria’s shares, we sum the present value of excess returns per share until 

2032E, the present value of the excess return in the terminal period beyond 2032E and the current BVPS 

(2023). We assume:  

• A terminal growth rate of g = 3%. 

• No dividend payout during our explicit forecast. For the rest of the periods, we use the 

sustainable growth rate formula g = (1 - dividend payout ratio) * ROE to establish the dividend 

payout ratio. 

• A cost of equity of 14.5% (a mix of a RFR of 7.5%, a MRP of 5.0% and a beta of 1.4x) until the 

end of our explicit forecasts (2027E). 

According to our calculations, the fair value of an individual share of PBK is RON 0.091, to which we 

apply our cost of equity of 14.5% (a mix of a RFR of 7.5%, a MRP of 5.0% and a beta of 1.4x) to derive 

our 12M PT of RON 0.104/share. 

Excess return valuation model 

 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E + 

Net profit (RON m) 25 45 35 42 56 69 79 87 93 97 100 

Growth yoy (%) 32.5% 78.3% -23.3% 20.7% 33.5% 22.4% 15.0% 10.0% 6.7% 4.5% 3.0% 

Dividend distribution (RON m) 0 0 0 0 0 0 11 35 54 70 73 

Growth yoy (%) n.a. n.a. n.a. n.a. n.a. n.a. n.a. 229.7% 57.1% 27.9% 4.4% 

Shareholders’ equity (RON m) 387 432 467 509 565 634 702 754 793 820 847 

Growth yoy (%) 17.0% 11.7% 8.1% 9.0% 11.0% 12.2% 10.8% 7.4% 5.1% 3.4% 3.3% 

Cost of equity (RON m) 52 59 65 71 78 75 83 91 97 101 104 

Growth yoy (%) 9.8% 14.1% 9.8% 8.6% 10.1% -3.8% 11.4% 9.0% 6.2% 4.2% 3.4% 

Excess return (RON m) -26 -14 -30 -29 -22 -6 -4 -4 -4 -4 -46 

ROE (%) 7.1% 11.1% 7.8% 8.6% 10.5% 11.5% 11.8% 11.9% 12.0% 12.0% 12.0% 

Payout ratio (%) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 15.3% 43.8% 62.6% 75.0% 74.9% 

            

Discount factor (%)   0.87 0.76 0.67 0.58 0.51 0.44 0.39 0.34 0.34 

Disc. excess return/share (RON)   -0.008 -0.007 -0.004 -0.001 -0.001 -0.001 0.000 0.000 -0.005 

Current book value/share (RON)           0.118 

            

Number of shares (m) 3,279           

Fair value (RON/share) 0.091           

Price target (RON/share) 0.104           

Potential upside (%) 26.7%           

Source: WOOD Research 
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Sensitivity of our price target to the long-term growth rate and COE (RON/share) 
     g (%)    

  1.5% 2.0% 2.5% 3.0% 3.5% 4.0% 4.5% 

 13.0% 0.103 0.105 0.106 0.107 0.108 0.109 0.110 

 13.5% 0.102 0.104 0.105 0.106 0.107 0.108 0.109 
 14.0% 0.101 0.103 0.104 0.105 0.106 0.107 0.108 

COE (%) 14.5% 0.100 0.102 0.103 0.104 0.105 0.106 0.107 

 15.0% 0.099 0.101 0.102 0.103 0.104 0.105 0.106 

 15.5% 0.098 0.100 0.101 0.102 0.103 0.104 0.105 

 16.0% 0.097 0.099 0.100 0.101 0.102 0.103 0.104 

Source: WOOD Research 

Gordon Growth Formula 

To calculate the fair value of Patria’s shares, we use the formula P/BV = (ROE-g)/(r-g) to arrive to a 

theoretical P/BV, assuming: 

• A cost of equity of 14.5% (a mix of a RFR of 7.5%, a MRP of 5.0% and a beta of 1.4x). 

• The ROE from our 2026E estimate. 

• A terminal growth rate of g = 3%. 

Applying the resulting P/BV ratio, we multiply the 2026E BVPS and discount the result by one period to 

arrive at a 12M PT of RON 0.066/share, implying c.20% downside to the current share price. 

Gordon Growth Formula  

COE  14.50% 

ROE (2026)  8.62% 

g  3.00% 

Theoretical P/BV   0.5x 

BVPS (2026)  0.16 

12M PT  0.066 

Downside  -19% 

Source: WOOD Research 

Peer valuation 

We set our fair value for Patria using the median of the consensus 2023-24E P/BV for the listed 

Romanian peers, to which we apply a discount based on Patria’s 3Y average historical discount vs. its 

Romania peers. On our estimates, Patria’s Romanian peers trade at 1.4x P/BV, according to the 

consensus 2025E estimates, implying a multiple of c.0.8x for Patria after the discount is applied. Using 

this method, our fundamental value for Patria lands at RON 0.108/share. 

Patria Bank: peer valuation 

  
RO multiples 

(incl. discount) 
WOOD est. 

(RONm) 
Weight (%) 

PT 
(RONm) 

Discount (3Y median) -44%    

2025E P/BV – discount applied 0.8 467 100% 353 

Number of shares (m)    3,279 

PT / share (RON)    0.108 

Current price / share (RON)    0.082 

Upside    31.4% 

Source: Bloomberg, WOOD Research 
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Patria Bank: P/BV 

 

Source: WOOD Research, Bloomberg 

2025E P/BV vs. ROE 

 

Source: WOOD Research 

Patria is trading at almost 60% discounts vs. its Romanian peers on our 2024-25E P/BVs. We see 

this discount as broadly justifiable, due to the significant differences in profitability, growth potential, lack 

of dividend payment, and low share free float and stock liquidity (ADTV).  
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Peer group comparison (WOOD’s estimates) 

Bank Last price Mkt. Cap 3M ADTV  P/E  P/BV  ROE  Div.Yld. 

7 January 2025 lcl USD m USD m  2024E 2025E  2024E 2025E  2024E 2025E  2024E 2025E 

Romania                

Banca Transilvania 27.7 5,288 2.6  6.4 7.2  1.6 1.4  27.0% 20.4%  6.3% 5.6% 

BRD-GSG 19.2 2,780 0.4  9.5 9.5  1.4 1.3  15.9% 14.7%  7.4% 7.4% 

Patria Bank 0.082 56 0.0  5.9 7.7  0.6 0.6  11.1% 7.8%  0.0% 0.0% 

Austria                

Erste Bank 58.0 24,650 26.5  8.8 9.8  1.2 1.1  13.7% 11.7%  5.2% 4.6% 

Raiffeisen Int. 19.6 6,668 6.3  7.3 6.1  0.5 0.5  7.3% 8.1%  0.0% 0.0% 

Addiko Bank 19.4 391 0.2  11.6 8.3  0.4 0.4  3.8% 5.3%  4.6% 5.2% 

Cyprus                

Bank of Cyprus 4.6 2,112 2.4  4.2 5.2  0.7 0.7  18.2% 13.6%  6.7% 11.1% 

Hellenic Bank 4.7 2,013 0.5  11.4 11.9  1.5 1.4  13.2% 12.1%  0.1% 0.1% 

Czech Republic                

Komercni 866.0 6,782 3.6  10.0 10.7  1.3 1.3  13.1% 12.3%  10.0% 9.3% 

MONETA 126.4 2,662 2.4  11.8 11.9  2.0 1.9  16.8% 16.3%  7.6% 7.6% 

Georgia                

TBC Bank 3,055.0 7,567 278.0  4.8 4.2  1.1 0.9  23.8% 23.0%  5.6% 6.2% 

Bank of Georgia 4,670.0 9,119 424.0  3.1 4.0  1.1 0.9  40.5% 25.1%  4.7% 4.8% 

Greece                

Eurobank 2.3 8,884 15.1  7.2 7.0  0.9 0.9  13.9% 12.8%  4.9% 7.2% 

National Bank 8.0 7,578 38.0  6.5 7.0  0.9 0.8  14.1% 12.1%  6.2% 7.1% 

Alpha Bank 1.7 4,147 11.0  5.6 5.2  0.5 0.5  9.5% 9.6%  6.3% 9.7% 

Bank Piraeus 4.2 5,372 15.7  5.7 5.5  0.6 0.6  11.7% 11.2%  4.4% 9.2% 

Hungary                

OTP 21,790.0 15,214 23.9  6.1 7.5  1.3 1.2  23.2% 16.8%  2.8% 3.3% 

Kazakhstan                

Halyk Savings Bank 20.1 5,480 0.8  3.0 2.6  0.9 0.7  31.6% 30.4%  16.6% 19.1% 

Poland                

PKO BP 60.7 18,421 38.6  8.9 8.8  1.5 1.4  17.9% 16.6%  8.3% 8.3% 

Santander Bank 474.5 11,776 9.8  8.3 8.6  1.4 1.4  17.7% 16.5%  12.0% 8.7% 

Pekao 143.9 9,170 28.5  5.9 6.0  1.2 1.1  20.6% 19.0%  8.5% 8.4% 

ING BSK 260.0 8,215 0.7  8.7 8.6  2.1 1.8  23.5% 22.1%  3.4% 3.5% 

mBank 557.2 5,751 2.8  6.6 6.4  1.4 1.1  23.0% 19.4%  0.0% 7.8% 

Handlowy 93.1 2,954 0.7  6.9 7.5  1.2 1.2  17.9% 15.9%  10.9% 10.0% 

Millennium 9.2 2,716 1.5  13.9 12.7  1.5 1.3  11.0% 10.8%  0.0% 0.0% 

Alior Bank 89.5 2,838 8.0  4.9 5.9  1.1 1.0  23.5% 17.3%  10.2% 8.5% 

Slovenia                

NLB Group 127.0 2,630 0.7  5.1 5.2  0.8 0.7  16.5% 14.7%  9.3% 9.6% 

                

Patria Bank est. 0.082 56 0.00  5.9 7.6  0.6 0.6  11.1% 7.9%  0.0% 0.0% 

Patria Bank PT 0.087    6.2 8.0  0.7 0.6  11.1% 7.9%  0.0% 0.0% 

Median [region]     6.6 7.1  1.2 1.1  17.8% 16.1%  6.3% 7.7% 

Median [Romania]     7.9 8.3  1.5 1.4  21.5% 17.5%  6.8% 6.5% 

Premium/(discount) to region banks 

   

-10% 9%  -48% -48%  -6.7pp -8.3pp  -6.3pp -7.7pp 

Premium/(discount) to RO banks       -25% -7%  -59% -58%  -10.4pp -9.8pp  -6.8pts -6.5pts 

Source: WOOD Research 

 

 

 

 

 

 

  



 

 

Patria Bank 8 WOOD & Company 

WOOD’s forecasts changes 

Our 2024E net profit forecast has more than doubled, but our 2025E estimate has been kept 

broadly flat. The main changes in our forecasts are:  

✓ The slower development of both loan and deposits, due to slower economic growth and lower 

capacity to attract deposits, thanks to the fairly new (2024) tax on the banks in part. 

✓ Acquisition of around a net RON 97m consumer loan portfolio from Alior in June 2024. 

✓ A higher equity position, due to the reversal of losses on the bond portfolios.  

✓ A higher NIM than anticipated previously.  

✓ Higher opex, due to stickier inflation. 

✓ Better asset quality trends than expected previously, allowing for lower provisions booked and 

COR in 2024E. 

WOOD: summary of our forecasts changes 

 2024E 2025E 

RONm  New Old Diff. New Old Diff. 

Loans 2,517 2,816 -11% 2,704 3,106 -13% 

Deposits 3,312 3,719 -11% 3,559 3,897 -9% 

Equity 432 378 14% 467 414 13% 

NII 168 164 3% 170 183 -7% 

Total revenues 251 223 12% 256 244 5% 

Total Opex -178 -164 9% -186 -169 10% 

Pre-provision profit 73 60 21% 70 75 -7% 

Provisions -18 -35 -50% -27 -33 -16% 

Net profit 45 21 116% 35 36 -3% 

NIM 3.9% 3.5% 42 ppts 3.7% 3.7% 0 ppts 

COR -0.7% -1.3% 60 ppts -1.0% -1.1% 10 ppts 

ROE 11.1% 5.6% 550 ppts 7.8% 9.0% -128 ppts 

Source: Company data, WOOD Research 
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Financials 

Income statement 

(RON m) 2021 2022 2023 2024E 2025E 2026E 2027E 

Interest income 174 249 315 325 325 324 338 

Interest expense -50 -100 -171 -157 -155 -141 -135 

Net interest income 125 149 145 168 170 183 203 

Fee and commission income 33 38 41 49 53 56 61 

Fee and commission expense -6 -6 -7 -8 -8 -9 -10 

Net fee and commission income 26 32 35 41 44 47 51 

Other operating income 36 28 39 41 41 43 46 

Net operating income 187 209 218 251 256 274 300 

Personnel expenses -68 -78 -82 -86 -90 -94 -98 

Depreciation and amortisations expense -22 -20 -21 -21 -21 -22 -22 

Other operating and administrative expenses -56 -53 -54 -71 -74 -77 -80 

Total operating expenses -146 -151 -157 -178 -186 -193 -200 

Profit before provisions and impairments 41 58 61 73 70 80 100 

Impairment of financial assets -24 -35 -27 -18 -27 -29 -31 

Gross result 17 23 34 55 42 51 68 

(Expenses)/income with current profit tax -1 1 -1 -10 -7 -9 -12 

(Expenses)/income with deferred tax -6 -5 -8 0 0 0 0 

Net result for the period 10 19 25 45 35 42 56 

Source: Company data, WOOD Research 

Balance sheet 

(RON m) 2021 2022 2023 2024E 2025E 2026E 2027E 

Cash and cash equivalents 503 598 538 555 581 640 685 

Financial assets 780 571 719 647 690 696 703 

Due from banks 6 18 19 20 19 17 16 

Loans and advances to customers 2,155 2,368 2,231 2,517 2,704 2,903 3,118 

Investments in debt instruments at amortised cost 259 441 399 405 417 441 495 

Investment property 12 15 2 2 2 2 2 

Other assets 47 50 54 56 58 60 62 

Deferred income tax assets 93 93 89 87 85 83 82 

Intangible assets 149 130 124 124 125 125 125 

Property, plant and equipment 4,004 4,283 4,175 4,413 4,680 4,968 5,287 

Total assets 503 598 538 555 581 640 685 

        

Deposits from banks 18 75 183 166 142 115 82 

Deposits from customers 3,306 3,444 3,110 3,312 3,559 3,824 4,109 

Borrowed funds 99 218 230 230 230 230 230 

Other liabilities 223 161 171 178 186 195 205 

Subordinated debt 35 55 94 95 95 95 95 

Total liabilities 3,682 3,953 3,788 3,981 4,214 4,459 4,722 

Share capital 316 332 332 332 332 332 332 

Share premium -68 -68 -68 -68 -68 -68 -68 

Retained earnings (Accumulated deficit) 14 45 71 111 138 180 236 

Other equity 61 77 51 57 64 64 64 

Total shareholders’ equity 323 387 387 432 467 509 565 

Total liabilities and shareholders’ equity 4,004 4,283 4,175 4,413 4,680 4,968 5,287 

Source: Company data, WOOD Research 
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DuPont Analysis 

  2021 2022 2023 2024E 2025E 2026E 2027E 

Net interest income 3.3% 3.6% 3.4% 3.9% 3.7% 3.8% 4.0% 

Net fee and commission income 0.7% 0.8% 0.8% 1.0% 1.0% 1.0% 1.0% 

Other operating income 1.0% 0.7% 0.9% 1.0% 0.9% 0.9% 0.9% 

Net operating income 5.0% 5.0% 5.2% 5.8% 5.6% 5.7% 5.8% 

Personnel expenses -1.8% -1.9% -1.9% -2.0% -2.0% -2.0% -1.9% 

Depreciation and amortisations expense -0.6% -0.5% -0.5% -0.5% -0.5% -0.4% -0.4% 

Other operating and administrative expenses -1.5% -1.3% -1.3% -1.6% -1.6% -1.6% -1.6% 

Total operating expenses -3.9% -3.6% -3.7% -4.1% -4.1% -4.0% -3.9% 

Profit before provisions and impairments 1.1% 1.4% 1.4% 1.7% 1.5% 1.7% 1.94% 

Impairment of financial assets -0.6% -0.8% -0.6% -0.4% -0.6% -0.6% -0.6% 

Gross result 0.5% 0.6% 0.8% 1.3% 0.9% 1.1% 1.3% 

(Expenses)/income with current profit tax 0.0% 0.0% 0.0% -0.2% -0.2% -0.2% -0.2% 

(Expenses)/income with deferred tax -0.2% -0.1% -0.2% 0.0% 0.0% 0.0% 0.0% 

ROA 0.3% 0.5% 0.6% 1.1% 0.8% 0.9% 1.1% 

ROE 3.0% 5.4% 6.6% 11.1% 7.8% 8.6% 10.5% 

Equity multiplier 11.5x 11.7x 10.9x 10.5x 10.1x 9.9x 9.6x 

Source: Company data, WOOD Research 

KPIs and multiples 

  2021 2022 2023 2024E 2025E 2026E 2027E 

Growth rates              

Loans and advances to customers 15.7% 9.9% -5.8% 12.8% 7.4% 7.4% 7.4% 

Deposits 14.1% 4.2% -9.7% 6.5% 7.5% 7.4% 7.5% 

Equity -2.1% 19.8% 0.0% 11.7% 8.1% 9.0% 11.0% 

Assets 14.0% 7.0% -2.5% 5.7% 6.1% 6.1% 6.4% 

Net income 242.0% 94.5% 32.5% 78.3% -23.3% 20.7% 33.5% 

Net interest income 3.2% 19.5% -2.8% 16.5% 1.0% 7.6% 10.8% 

Balance sheet ratios        

Net loans to deposits 65.2% 68.8% 71.8% 76.0% 76.0% 75.9% 75.9% 

Deposits to assets 82.6% 80.4% 74.5% 75.1% 76.0% 77.0% 77.7% 

Net loans to assets 53.8% 55.3% 53.4% 57.0% 57.8% 58.4% 59.0% 

Equity to assets 8.1% 9.0% 9.3% 9.8% 10.0% 10.2% 10.7% 

Capital adequacy ratio 18.3% 19.6% 22.0% 22.8% 21.6% 21.6% 22.1% 

Tier 1 capital ratio 14.1% 15.0% 16.4% 17.5% 16.8% 17.2% 18.0% 

Loan quality        

NPLs to gross loans 9.0% 7.0% 6.3% 5.4% 5.2% 4.9% 4.7% 

Provisions to gross loans 6.1% 5.8% 5.6% 5.0% 4.8% 4.5% 4.3% 

NPL coverage 68.4% 82.9% 88.9% 92.6% 92.2% 91.8% 91.4% 

Profitability        

NIM 3.3% 3.6% 3.4% 3.9% 3.7% 3.8% 4.0% 

Provision adj. NIM [WOOD calculation] 2.7% 2.7% 2.8% 3.5% 3.1% 3.2% 3.3% 

Costs to average assets -3.9% -3.6% -3.7% -4.1% -4.1% -4.0% -3.9% 

C/I 77.9% 72.1% 72.0% 71.0% 72.7% 70.6% 66.8% 

COR -1.1% -1.4% -1.1% -0.7% -1.0% -1.0% -1.0% 

Pre-tax income to average assets 0.5% 0.6% 0.8% 1.3% 0.9% 1.1% 1.3% 

Effective tax rate 42.0% 17.6% 25.1% 17.5% 17.5% 17.5% 17.5% 

ROA 0.3% 0.5% 0.6% 1.1% 0.8% 0.9% 1.1% 

ROE 3.0% 5.9% 7.1% 11.1% 7.8% 8.6% 10.5% 

ROTE 3.5% 6.9% 8.3% 12.8% 8.9% 9.8% 11.8% 

Per share data        

Number of shares outstanding (m) 3,115 3,279 3,279 3,279 3,279 3,279 3,279 

Price per share (RON) 0.09 0.08 0.08 0.08 0.08 0.08 0.08 

EPS (RON) 0.003 0.006 0.008 0.014 0.011 0.013 0.017 

BVPS (RON) 0.104 0.118 0.118 0.132 0.142 0.155 0.172 

Tangible BVPS (RON) 0.089 0.103 0.101 0.115 0.125 0.137 0.153 

P/E (x) 29.1x 13.4x 10.5x 5.9x 7.7x 6.4x 4.8x 

P/BV (x) 0.9x 0.7x 0.7x 0.6x 0.6x 0.5x 0.5x 

P/Tangible BV (x) 1.0x 0.8x 0.8x 0.7x 0.7x 0.6x 0.5x 

DPS (RON) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Dividend yield (%) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

Source: Company data, Bloomberg, WOOD Research 
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Important disclosures 
This investment research is published by WOOD & Company Financial Services, a.s. (“WOOD&Co”) and/or one of its affiliates or branches. WOOD&Co and 

its branches located in the European Union are authorised and regulated by the Czech National Bank (CNB) as Home State regulator and in Poland by the 

Polish Financial Supervision Authority (KNF), in Slovakia by the National Bank of Slovakia (NBS), in Italy by the Companies and Stock Exchange Commission 

(CONSOB), in Ireland by the Central Bank of Ireland (CBI) and in Romania by the Financial Supervisory Authority (ASF) as Host State regulators. WOOD & 

Company Financial Services Ltd, which is a UK affiliate of WOOD&Co, is authorised and regulated by the Financial Conduct Authority (FCA). 
 

This investment research was prepared by the assignment of Bucharest Stock Exchange (having its registered office in Bucharest, 34-36 Carol I Avenue, 13-

14th Floor, 2nd District, registered with the Trade Register under no J40/12328/13.07.2005, VAT Number RO, Unique Registration Code 17777754) (“BSE”) 

under the agreement which was concluded by and between BSE and WOOD&Co. and WOOD&Co. will receive a remuneration for this commitment. BSE 

shall not be liable for the content of this investment research, especially for the accuracy and completeness of the information therein and for the forecasts 

and conclusions. The views expressed in this investment research are those of WOOD&Co. and can in no way be taken to reflect the official opinion of BSE. 

WOOD&Co. is entitled to all copyrights regarding this investment research. 
 

This investment research was completed on 08/01/2025 at 18:55 CET and disseminated on 09/01/2025 at 07:45 CET. 
 

WOOD&Co’s rating and price target history for Patria Bank in the preceding 12-month period: 
Date Rating Date PT 

20/05/2020 HOLD – initiation of coverage 20/05/2020 RON 0.085 

  27/05/2021 RON 0.104 

  26/11/2021 RON 0.101 

  21/04/2022 RON 0.100 

18/04/2023 HOLD – transfer of coverage 18/04/2023 RON 0.095 

  09/01/2025 RON 0.090 
 

The history of all WOOD&Co’s investment research disseminated during the preceeding 12-month period can be accessed via our website at 
https://research.wood.com. 
 
The meanings of recommendations made in WOOD&Co.’s investment research are as follows: 

BUY: The stock is expected to generate total returns of over 15% during the next 12 months, as measured by the price target. 

HOLD: The stock is expected to generate total returns of 0-15% during the next 12 months, as measured by the price target. 

SELL: The stock is expected to generate a negative total return during the next 12 months, as measured by the price target. 

RESTRICTED: Financial forecasts, and/or a rating and/or a price target is restricted from disclosure, owing to Compliance or other regulatory/legal 

considerations, such as a blackout period or a conflict of interest. 

UNDER REVIEW: Due to changes in the Research team, or other considerations indicated in WOOD&Co.’s investment research, the disclosure of a stock’s 

rating, and/or price target, and/or financial information are suspended temporarily, until further notice. 

NOT RATED: The stock is currently not rated. If applicable, the previous rating and/or price target should be relied upon no longer. The NOT RATED 

designation is not a recommendation or a rating. 
 

As of the end of the last calendar quarter, the proportion of all WOOD&Co’s investment research vis-à-vis the proportion of subject companies that were 
investment banking clients over the previous 12 months is as follows: 

 BUY HOLD SELL Restricted NOT RATED UNDER REVIEW 

Equity Research Coverage 60% 29% 7% 1% 3% n.a. 

IB Clients 1%  n.a.  n.a. n.a. 1% n.a. 
 

Any prices of financial instruments quoted in this investment research are taken as of the previous day’s market close on the home market unless otherwise 

stated. 

Details of the methodologies used to determine WOOD&Co’s price targets and risk assessment related to the achievement of the targets are outlined 

throughout the most recent substantive report/note on the subject company. 

It should be assumed that the risks and valuation methodology presented in daily news or flash notes, and not changing WOOD&Co’s estimates or ratings, 

are as set out in the most recent substantive research report/note on the subject company and can be found on our website at https://research.wood.com. 

WOOD&Co’s policy is to update investment research as it deems appropriate, based on developments in the subject company, sector or market that may 

have a material impact on the views or opinions stated in the investment research. 

WOOD Research Disclosures (as of 9 January 2025) 
Company Disclosures 

Air Astana 1, 2, 3 

Alior Bank 5 

AmRest 5 

Astarta Holding  4 

Banca Transilvania 5, 3 

Bank of Cyprus 4 

BRD 5  

Bucharest Stock Exchange 5 

CCC 5 

CD Projekt 5  

Colt CZ Group 1, 2, 3, 4, 5 

CEZ 5 

Dino 5 

DO&CO 5 

Electrica 5 

Erste Group Bank 5  

Eurobank 4 

Eurocash 5 

Fondul Proprietatea 4, 5 

Footshop 5, 9, 10 

Kazatomprom 5 

Kernel 5 

Kety 8 

KGHM 5 

Kofola CS 5 

Komercni 4, 5 

Kruk 5  

MedLife 4 

MONETA Money Bank 5 

NLB Group 5 

Noval Property 1, 2, 3 

Nuclearelectrica 5 

OMV Petrom 5 

Orange PL  5  

Pekao  4, 5  

PGE  5  

https://research.wood.com/
https://research.wood.com/
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Philip Morris CR 5 

PKN Orlen 5 

PKO BP 4, 5 

PZU  4, 5  

Romgaz  5  

Santander Bank Polska 5 

Siauliu Bankas 5 

Shoper 3 

Tauron 8 

Trade Estates 1, 2, 3 

Transelectrica 5 

Transgaz 5 
 

 Description 

1 The company currently is, or in the past 12 months was, a client of WOOD&Co or any of its affiliates for the provision of corporate finance/investment banking services. 

2 In the past 12 months, WOOD&Co or any of its affiliates have received compensation for corporate finance/investment banking services from the company. 

3 In the past 12 months, WOOD&Co or any of its affiliates have been lead manager or co-lead manager of a publicly disclosed offer of the company’s financial instruments. 

4 In the past 12 months, WOOD&Co or any of its affilates have acted as broker to the company  

5 WOOD&Co or any of its affiliates are market maker(s) or liquidity provider(s) in relation to financial instruments of the company. 

6 In the past 12 months, WOOD&Co or any of its affiliates have provided to the company any services set out in Sections A and B or Annex I to the Directive 2014/65/EU of the 

European Parliament and of the Council, other than services listed under points 1, 3, 4 or 5 above, or received compensation for such services from the company. 

7 The authoring analyst or any individual involved in the preparation of this investment research have purchased/received shares in the company prior to a public offering of those 

shares; and the price at which they were acquired along with the date of acquisition are disclosed above. 

8 The authoring analyst or any individual involved in the preparation of this investment research has a direct ownership position in securities issued by the company. 

9 A partner, director, officer, employee or agent of WOOD&Co and its affiliates, or a member of his/her household, is an officer, or director, or serves as an advisor or board member 

of the company. 

10 WOOD&Co or its affiliates hold a net long or short position exceeding the threshold of 0,5% of the total issued share capital of the company, calculated in accordance with Artcle3 

of Regulation (EU) No 236/2012 and with Chapters III and IV of Commission Delegated Regulation (EU) No 918/2012. 

11 The company owns more than 5% of the total issued share capital in WOOD&Co or any of its affiliates. 
 

 

The authoring analysts who are responsible for the preparation of this investment research have received (or will receive) compensation based upon (among other 

factors) the overall profits of WOOD&Co, which includes corporate finance/investment banking, sales and trading and principal trading revenues. However, such 

authoring analysts have not received, and will not receive, compensation that is directly based upon or linked to one or more specific activities, or to 

recommendations contained in the investment research. One factor in equity research analyst compensation is arranging corporate access events/meetings 

between institutional clients and the management teams of covered companies (with the company management being more likely to participate when the analyst 

has a positive view of the company). 

WOOD&Co and its affiliates may have a corporate finance/investment banking or other relationship with the company that is the subject of this investment research 

and may trade in any of the designated investments mentioned herein either for their own account or the accounts of their clients, in good faith or in the normal 

course of market making. Accordingly, WOOD&Co or their affiliates, principals or employees (other than the authoring analyst(s) who prepared this investment 

research, unless indicated otherwise in the WOOD Research Disclosures table above) may at any time have a long or short position in any such designated 

investments, related designated investments or in options, futures or other derivative instruments based thereon. 

WOOD&Co manages conflicts of interest arising as a result of preparation and publication of research through its use of internal databases, notifications by the 

relevant employees and Chinese Walls as monitored by Compliance. For further details, please see our website at https://www.wood.cz/mifid-information/. 

The information contained in this investment research has been compiled by WOOD&Co from sources believed to be reliable, but (with the exception of the 

information about WOOD&Co) no representation or warranty, express or implied, is made by WOOD&Co, its affiliates or any other person as to its fairness, 

accuracy, completeness or correctness. WOOD&Co has not independently verified the facts, assumptions, and estimates contained herein. All estimates, opinions 

and other information contained in this investment research constitute WOOD&Co’ judgement as of the date of this investment research, are subject to change 

without notice and are provided in good faith but without legal responsibility or liability. 

WOOD&Co salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and our proprietary 

trading desk that reflect opinions that are contrary to the opinions expressed in this investment research. WOOD&Co’s affiliates, proprietary trading desk and 

investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this investment research. 

This investment research is provided for information purposes only and does not constitute or form part of an offer or invitation or solicitation to engage in investment 

activity or to buy or sell any designated investments discussed herein in any jurisdiction. As a result, the designated investments discussed in this investment 

research may not be eligible for offer or sale in some jurisdictions. This investment research is not, and under no circumstances should be construed as, a 

solicitation to act as a securities broker or dealer in any jurisdiction by any person or company that is not legally permitted to carry on the business of a securities 

broker or dealer in that jurisdiction. 

This investment research is prepared for general circulation to WOOD&Co’s clients and does not have regard to the investment objectives, financial situation or 

particular needs of any particular person. Investors should consider this report as only a single factor in making their investment decision and obtain advice based 

on their own individual circumstances before making an investment decision. To the fullest extent permitted by law, none of WOOD&Co, its affiliates or any other 

person accepts any liability whatsoever for any direct or consequential loss arising from or in connection with the use of this investment research. 

For United Kingdom or European Economic Area (EEA) Residents: 

In the United Kingdom, this investment research is only for persons of a kind described in Article 19(5) (Investment Professionals) and 49(2) (High Net Worth 

companies, unincorporated associations etc.) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. In the EEA, this investment 

research is only for persons who are professional clients within the meaning of Directive 2014/65/EU of the European Parliament and of the Cpinsil of 15 May 

2014 on markets in financial instruments and amending Directive 2002/92/EC and Directive 2011/61/EU. This investment research is not intended to be distributed 

or passed on, directly or indirectly, to any other class of persons. Accordingly, this investment research must not be acted on or relied on by any other class of 

persons. This material is not for distribution in the United Kingdom or EEA to persons regarded as retail clients in their home jurisdictions.  

For United States Residents: 

This investment research distributed in the United States by WOOD&Co, and in certain instances by Brasil Plural Securities LLC (“Brasil Plural”), a U.S. registered 

broker dealer, only to “major U.S. institutional investors”, as defined under Rule 15a-6 promulgated under the U.S. Securities Exchange Act of 1934, as amended, 

and as interpreted by the staff of the U.S. Securities and Exchange Commission (“SEC”). This investment research is not intended for use by any person or entity 

that is not a major U.S. institutional investor. If you have received a copy of this research and are not a major U.S. institutional investor, you are instructed not to 

read, rely on or reproduce the contents hereof, and to destroy this research or return it to WOOD&Co or to Brasil Plural. Analyst(s) preparing this report are 

employees of WOOD&Co who are resident outside the United States and are not associated persons or employees of any U.S. registered broker-dealer. Therefore 

the analyst(s) are not be subject to Rule 2711 of the Financial Industry Regulatory Authority (“FINRA”) or to Regulation AC adopted by SEC which, among other 

things, restrict communications with a subject company, public appearances and personal trading in securities by a research analyst. Any major U.S. Institutional 

investor wishing to effect transactions in any securities referred to herein or options thereon should do so by contacting a representative of Brasil Plural. Brasil 

Plural is a broker-dealer registered with the SEC and a member of FINRA and the Securities Investor Protection Corporation. Its address is 545 Madison Avenue, 

8th Floor, New York, NY 10022 and its telephone number is 212-388-5613. WOOD&Co is not affiliated with Brasil Plural or any other U.S. registered broker-dealer. 
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The views and sentiments expressed in this investment research and any findings thereof accurately reflect the analyst’s truthful views about the subject securities 

and or issuers discussed herein. 
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RECENTLY PUBLISHED REPORTS  

Date Company/Sector Title Analyst 

07/01/25 European Oil and Gas Monthly December 2024 Jonathan Lamb 

06/01/25 EME Macro/Strategy Macro all-in-one (2-5 January) Raffaella Tenconi, Alessio Chiesa 

06/01/25 The Rear-View Mirror – EME markets Positive performances from all indices in December Research Team 

20/12/24 Bank Pekao Complicated, but not value destructive Marta Jezewska-Wasilewska, Miguel Dias 

20/12/24 Alior Bank Trading cheaply, but in stand-by mode Marta Jezewska-Wasilewska, Miguel Dias 

20/12/24 PZU Discounted valuation for growing EPS and dividend yields Marta Jezewska-Wasilewska, Miguel Dias 

16/12/24 EME Macro/Strategy Macro all-in-one (9-15 December) Raffaella Tenconi, Alessio Chiesa 

09/12/24 EME Macro/Strategy Macro all-in-one (2-8 December) Raffaella Tenconi, Alessio Chiesa 

09/12/24 European Oil and Gas Monthly November 2024 – gas inventories down, prices up Jonathan Lamb 

03/12/24 The Rear-View Mirror – EME markets Türkiye rebounds, Romania declines Research Team 

03/12/24 Polish Utilities With coal, through thick and thin Jakub Bronicki, Bram Buring 

03/12/24 Grupa Pracuj Volume rebound expected in 2025E Piotr Raciborski, Maria Mickiewicz 

28/11/24 Gentoo Media Let’s roll! Dmitry Vlasov, Piotr Raciborski 

27/11/24 Polish Mobile Game Development Missing the growth, counting cash Maria Mickiewicz, Piotr Raciborski 

27/11/24 Elbit Systems HOLD, on valuation grounds Atinc Ozkan, Dmitry Vlasov 

26/11/24 Kalekim Compelling growth story yet to be priced in Can Yurtcan, Atinc Ozkan 
Although the information contained in this report comes from sources WOOD & Company believes to be reliable, we do not guarantee its accuracy, and such information may be incomplete or condensed. All 
opinions and estimates included in this report constitute our judgment as of this date and are subject to change without notice. This report is for information purposes only and is not intended as an offer or 
solicitation with respect to the purchase or sale of any security. 




